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Question 

 

Further to the response to Oral Question 153/2021, in which the Minister stated that the ratios quoted by 

the question in respect of the relative tax take from individuals and companies were not recognised, will 

she provide members with the correct ratio, which she undertook to provide, to include the items she listed 

when answering the question; and will she explain how Social Security contributions can be regarded and 

treated as comparable with taxation, given that such contributions are not considered to be taxation revenue 

and that the income is ring-fenced for the Social Security Fund?   

 

 

Answer 

 

The ratio that is used internationally for revenue mix is the OECD standard, which includes taxes on 

personal income, corporate profits, property, goods & services and employer/employee social security 

contributions.   

 

Personal income taxes apply to business profits and dividends as well as salary. A Jersey individual 

shareholder of a 0% company pays personal income tax on the total value of dividends received from that 

company, without the usual tax credit that would apply to dividends paid from a positive rate company.  

Therefore, tax on such dividends is reflected fully as personal income tax rather than as a mix of personal 

and corporate income tax. 

 

Tax on property is defined as recurrent and non-recurrent taxes on the use, ownership or transfer of 

property. It would include stamp duties or annual property taxes but not income tax on property rentals. 

 

Social Security contributions are included as revenues in this OECD benchmark because they are 

compulsory payments made to Government by both employers and employees. 

 

Based on the OECD international standard, the comparative revenue mix figures for Jersey v the UK and 

OECD average are as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

These charts demonstrate that:  
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1. The 12% ratio of corporate income tax in Jersey is higher than both the UK and OECD average 

comparable figures.  

2. The Goods & Services Tax (GST) ratio of 9% in Jersey is significantly lower than the equivalent 

returns from consumption taxes in the UK and OECD, which are both 33%. 

3. Property taxes in Jersey (4%) are also lower than the UK (12%) and the OECD average (6%). 

 

 

 


